CHICAGO TITLE COMPANY

PRELIMINARY REPORT

In response to the appiication for a policy of title insurance referenced herein, Chicago Title Company
hereby reports that it is prepared to issue, or cause to be issued, as of the date hiereof, a policy or policies of
title insurance describing the land and the estate or interest therein hereinafter set forth, insuring against oss
which may be sustained by reason of any defect, lien or encumbrance not shown or referred to as ar
exception herein or not excluded from coverage pursuant to the printed Schedules, Conditions and Stipulations
or Conditions of said policy forms.

The printed Exceptions and Exclusions from the coverage and Limitations on Covered Risks of said poficy or
policies are set forth in Attachrnent One. The policy to be issued may contain an arbitration clause. When the
Amount of Insurance is loss than that set forth in the arbitration clause, all arbitrable matters shall be
arbitrated at the option of either the Company or the Insured as the exclusive remedy of the parties.
Limitations on Covered Risks applicable to the CLTA and ALTA Homeowner’s Policies of Title Insurance which
establish a Deductible Amount and & Maximum Doltar Lirnit of Liabiity for certain coverages are also set forth
in Attachment One. Copies of the policy forms should be read. They are available from the office which issued
this report,

This report (and any supplements or amendments hereto) is ssued solely for the purpose of facilitating the
issuance of a policy of title insurance and no liability is assumed hereby. If it is desired that liability be assumed
prior to the issuance of @ policy of tite insurance, a Binder or Commitment should be requested.

The policy(s) of title insurance to be issued hereunder will be policy(s) of Chicago Title Insurance Cormpany, a
Nebraska corporation.

Please read the exceptions shown or referred to herein and the exceptions and exclusions set
forth in Attachment One of this report carefully. The exceptions and exclusions are meant to
provide you with notice of matters which are not covered under the terms of the title insurance

policy and should be carefully considered.

It is important to note that this preliminary report is not a written representation as to the
condition of title and may not list all liens, defects and encumbrances affecting title to the land.

Chicago Title Company

Countersigned

Secrotary
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Visit Us an our Website: www.ctic.com

@ Chicago Title Company

ISSUING OFFICE: 675 N. First Street, Suite 400 « San Jose, CA 95112
408 271-7600 « FAX 408 295-3975

FOR SETTLEMENT INQUIRIES, CONTACT: Chicago Title Company - San Jose Commercial

675 N. 1st Street, Suite 300 « San Jose, CA 95112
408 292-4212 = FAX 408 282-1404

PRELIMINARY REPORT

Amended
Title Officer: Mark Clayton C&I Title No.: 09-98204756-A-MC
Escrow Officer: Sharon LaFountain Locate No.: CACTI7743-7743-2982-0098204756

Escrow No.: 09-98204756-S5L

TER

Grubb & Ellis
1732 North First Street, Suite 100
San Jose, CA 95112

I ST S SHORT TERM RATE: N
. NO

PROPERTY ADDRESS: 20 Dittos Lane, Los Gatos, California 95032

EFFECTIVE DATE: March 17, 2009, 07:30 A.M.

The form of policy or policies of title insurance contemplated by this report is:

THE FSTATE OR INTEREST IN THE LAND HEREINAFTER DESCRIBED OR REFERRED TO COVERED BY
THIS REPORT IS:

A Fee

TITLE TO SAID ESTATE OR INTEREST AT THE DATE HEREOF IS VESTED IN:

NICHOLAS GERA, as Trustee of the KLARA GERA SURVIVOR'’S TRUST established by THE
MARKO GERA AND KLARA GERA TRUST dated March 9, 1987, an undivided 50% interest,
and to NICHOLAS GERA, as Trustee of the MARKO GERA MARITAL TRUST, established by
THE MARKO GERA AND KLARA GERA TRUST dated March 9, 1987, an undivided 50%
interest

THE LAND REFERRED TO IN THIS REPORT IS DESCRIBED AS FOLLOWS:
SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREOF

RR\RL 04/07/2009
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Title No. 09-98204756-A-MC
Locate No. CACTI7743-7743-2982-0098204756

LEGAL DESCRIPTION
EXHIBIT “A"

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE TOWN OF LOS GATOS , COUNTY OF SANTA
CLARA, STATE OF CALIFORNIA, AND IS DESCRIBED AS FOLLOWS:

BEGINNING at a point in the Easterly line of Wilcox Street (formerly Swain's Lane), distant thereon 3 chains
and 4 links Southerly from the Southerly line of Main Street; running thence Southerly along said Easterly line
of Wilcox Street, 120 feet to the North line of a road; thence along the Northerly line of said Road, S. 80 1/2°
W. 27 links; thence S. 2 1/4° E. 15 links; thence along the Southerly line of College Avenue (also called Jones
Road) S. 75° 5' W. 3 chains and 36 1/2' links; S. 14 1/2° E. 42 links and S. 77 1/2° W. 2 chains and 84 links to
a stake marked "C10", standing in the Westerly fence line of said College Avenue (or Jones Road); thence
along said Westerly fence line S. 25 1/2° W. 2 chains and 56 links to a stake marked "D.1" and "L.M.C.1",
thence along said Westerly line of said College Avenue or Jones Road (also known as Wilcox Lane or Road), S.
34° 30" W. 1 chain and 4 links to a 4" x 4" post marked "W.C.C.12", standing in the Northeasterly line of the 2
acre tract of land conveyed by Francis S. Spencer, Trustee, to Edward Ditto by Deed dated March 21, 1882
and recorded in Book 69 of Deeds, page 491; thence along said last named line S. 31° 45" E. 30 feet, more or
less, to the intersection with the most Easterly line of said Wilcox Lane or Road (or College Avenue or Jones
Road); thence Southwesterly along said line of said Wilcox Lane or Road to its intersection with the line
between said above mentioned 2 acre tract formerly of Edward Ditto and the 6.20 acre tract of land conveyed
by said Francis E. Spencer, Trustee to James L. Woodard, by Deed dated November 22, 1881 and recorded in
Book 62 of Deeds, page 143; thence along and beyond said last mentioned line N. 34° 15" W. 260 feet, more
or less, to a 4" x 4" fence post marked "D10", standing in the fence in the Northerly line of the Old Flume
reservation of the Los Gatos Manufacturing Company; thence along said fence line N. 84° 40' E. 1 chains and
33 links to a 4" x 4" fence post marked "D3", N.76° 20' E. 24 1/2 links to a 4" x 4" fence post marked "D8", N.
68° 20" E. 49 1/2 links to a 4" x 4" fence post marked "D7", N. 61° E. 49 links to a 4" x 4" fence post marked
“D6", N. 57° E. 73 links to a 4" x 4" fence post marked "D5", and N. 69° E. 24 links to a 4" x 4" fence post
marked "D4"; thence along the Northerly line of said old flume reservation, N. 74° E. 23 links to a stake
marked "D3" standing in the Northerly line of said old flume reservation; thence S. 31° 45' E. 8 feet to a 4" x
4" stake standing in the Southerly line of said old flume reservation of the Los Gatos Manufacturing Company
and at the Northernmost corner of said 2 acre tract of land formerly of Edward Ditto, thence along said
Southerly line of said old flum reservation N. 43° 45' E. 97 1/2 links to a stake marked "D2" and "L.M.C.2",
standing in the said Southerly line of said old flume reservation; thence N. 43 3/4° E. 3 chains 72 1/2 links to a
stake in a mound marked "C14", standing in the Northerly line of Ditto's Lane; thence along the Northerly line
of said Lane N. 60 1/2° E. 84 links, N. 76 1/2° E. 1 chains and 45 links and N. 73 1/4° E. 3 chains and 98 links
to a point in the said Easterly line of Wilcox Street; and thence Southerly along said Lasterly line of Wilcox
Street, 35 links to the point of beginning, being a portion of the Rancho Rinconada de Los Gatos.

Exceptint therefrom all that portion thereof which lies on the Southerly side of said Southerly line of said Wilcox
Lane or Road, (or College Avenue or Jones Road).

ALSO EXCEPRING THEREFROM that portion described in the Deed from Grace M. Crim to Town of Los Gatos, A
Municipal Corporation, dated June 17, 1938, Recorded June 23, 1938 in Book 878 of Official Records, Page

524, as follows:

Beginning at a point in the Westerly line of Wilcox Street, from which the Northeasterly corner of that certain
tract deeded to Grace M. Crim by Sarah c. Crim by Deed dated August 8, 1928 and Recorded in Book 414
Official Records, Page 462, bears North 4° 47' West 69.80 feet along the Westerly line of Wilcox Street and
running thence along a curve to the right having a radius of 69.30 feet through an arc, the course and
distance of the chord being South 35° 09' West 88.96 feet to a point on the Northerly line of College Avenue
(or Jones Road); and running thence along the Northerly ine of College Avenue, North 75° 05" East 39.80 feet;
thence North 2° 15' West 9.90 feet and North 80° 30' East 17.82 feet to a point on the Westerly line of Wilcox
Street, and running thence along the Westerly line of Wilcox Street, North 4° 47' West 50.20 feet to the point
of begeinning, being a portion of the above mentioned tract deeded to Grace M. Crim.

EXCEPTING THEREFROM that portion thereof conveyed by Sophia C. Skendzel to State of California, by Deed

dated June 7, 1954 and recorded August 9, 1954 in Book 2933 of Official Records, page 648, Recorder's File
No. 897130, described as follows, to wit:
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EXHIBIT "A” (continued) Title No. 09-98204756-A-MC
Locate No. CACT17743-7743-2982-0098204756

COMMENCING at the most Westerly corner of that certain parcel of land described in the Deed to Sophia C.
Skendzel, recorded September 12, 1952 in Book 2486, at page 15, Official Records of Santa Clara County,
being on the property line common to the lands now or formerly of Sophia C. Skendzel and of San Jose Water
Works, a corporation; thence along said common property line S. 33° 20' 15" E. 21.12 feet to the property line
common to the lands now or formerly of Sophia C. Skendzel and of Louis Casalegno; thence along last said
common property line S. 33° 20' 15" E. 14.15 feet; thence N. 52° 50' 45" E. 57.09 feet to the property line
common to the lands now or formerly of Sophia C. Skendzel and of Lino Spediacci, et al; thence along last said
common property line S. 85° 34' 45" W. 65.08 feet to the point of commencement.

ALSO EXCEPTING THEREFROM that portion thereof, described as follows:

BEGINNING at a point in the Easterly line of Wilcox Street (formerly Swain's Lane) distant thereon 3 chains and
4 links Southerly from the Southerly line of Main Street; thence along said Easterly line of Wilcox Street, S. 3°
11' E. 120.00 feet to the North line of a road; thence along the Northerly line of said road, S. 80° 30' W.
17.82 feet; thence S. 2° 15' E. 9.90 feet; thence along the Southerly line of College Avenue (also formerly
called Jones Road); S. 75° 05' W. 222.09 feet; thence running S. 14° 30" E. 27.72 feet; thence S. 77° 30" W.
147.48 feet; thence running N. 35° 47' 05" W. 126.41 feet to a point in the Northerly line of Ditto's Lane;
thence along the Northerly line of said Lane and the Easterly prolongation thereof N. 43° 45" E. 60.67 feet; N.
60° 30' E. 55.44 feet, N. 76° 30' E. 95.70 feet and N. 73° 15" E. 262.68 feet to a point in the Easterly line of
Wilcox Street; thence along said Easterly line S. 3° 11' E. 23.10 feet to the point of beginning, being a portion
of the Rancho Rinconada de Los Gatos.

ALSO EXCEPTING THEREFROM that portion thereof conveyed by Heman D. Childs, et ux, to John Siracusa, et
ux, by Deed dated December 30, 1963 and recorded April 24, 1964 in Book 6476 of Official Records, at page

281, described as follows, to wit:

BEGINNING at the most Westerly corner of that certain parcel of land described in the Deed from Heman D.
Childs, et ux, to First Baptist Church of Los Gatos, Inc., a California corporation, dated June 12, 1961 and
recorded June 30, 1961 in Book 5216 of Official Records, at page 42, Santa Clara County Records; running
thence along the Southwesterly line of said parcel of land, S. 36° 38" 08" E. 79.95 feet to the point of
intersection thereof with the existing Northwesterly line of College Avenue; running thence along said
Northwesterly line of College Avenue S. 69° 00' 22" W. 11.27 feet to an angle point therein; thence running
still along the Northerly line of said College Avenue, S. 24° 38' 57" W. 175.00 feet; thence leaving said line
and running N. 18° 39" 14" W. 143.51 feet to a point in the Southeasterly line of that certain 1.329 acre parcel
of land conveyed by Edward C. Bocci, et ux, to State of California, by Deed dated June 10, 1354 and recorded
September 21, 1954 in Book 2963 of Official Records, at page 416, Santa Clara County Records; thence

rinnina alana eaid lact named line N 419 §Y F 1272 BN faat tn the nnint nf haninnina and haina a2 nortinn of
TUnning SCNG 5810 @S NAMEE ARG, V. G147 OU G 244,00 1800 w0 Uik puiiie Ui woyniiniing G wiiinyg O p s v

the Rancho Rinconada de Los Gatos.

APN: 529-29-034
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Title No. 09-98204756-A-MC
Locate No. CACTI7743-7743-2982-0098204756

AT THE DATE HEREOF, ITEMS TO BE CONSIDERED AND EXCEPTIONS TO COVERAGE IN ADDITION
TO THE PRINTED EXCEPTIONS AND EXCLUSIONS IN SAID POLICY FORM WOULD BE AS

FOLLOWS:

1: Property taxes, which are a lien not yet due and payable, including any assessments collected with
taxes to be levied for the fiscal year 2009-2010.

2 The lien of supplemental taxes, if any, assessed pursuant to the provisions of Chapter 3.5
(Commencing with Section 75) of the Revenue and Taxation code of the State of California.

Rights of the public as to any portion of the land lying within the area commonly known as College
Avenue or Jones Road, also known as Wilvox Lane or Road and Ditto's Lane and Wilvox Street.

4. An uncbstructed right of way as referred to in the Deed from The Los Gatos Manufacturing Company,
a corporation, to Edward Ditto, dated June 1, 1893, and recorded February 23, 1894 in Book 166 of
Deeds, page 461; and as granted in the Deed from San Jose Water Company, a corporation, to Z. W.
Wheaton, dated April 25, 1914 and recorded April 29, 1914 in Book 413 of Deeds, at page 513, said
Right of Way being described in said last mentioned Deed as follows:

An unobstructed Right of Way over the following described property situated in the Town of Los
Gatos, described as follows:

BEGINNING at a stake marked "W" standing at the peint of intersection of the center line of
Wheaton's private road with the fence line between lands of Z. W. Wheaton and lands of San Jose
Water Company, said point of beginning being distant North 30 3/4° West 25 links from a 6" x 6"
fence post marked "D3" and standing at the Northeast corner of 0.0526 acre tract deeded by Los
Gatos Manufacturing Company to Fdward Ditto by Deed dated June 1, 1893 and recorded in Book 166
of Deeds, page 461; thence along the center line of Wheaton's private road, North 62 1/4° East 2.02
chains to an iron pipe standing in the Northerly line of Ditto Road, the terminus of said right of way
being a right of way 30 feet wide, or 15 feet on each side of the above described center line. Courses

true. Variation 17 3/4° East.

5. Easement(s) for the purpose(s) shown below and rights incidental thereto as granted in a
document.
Granted to: Town of Los Gatos, A Municipal Corporation
Purpose: Street purposes
Recorded: September 8, 1952, Book 2483, Page 118, of Official Records
Affects: As follows:
4
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ITEMS: (continued) Title No. 09-98204756-A-MC

Locate No. CACT17743-7743-2982-0098204756

All that portion of land described in that certain Deed from Grace M. Crim to Ross F. Paratore, as to an
undivided one half interest and Theresa Paratore, a Widow, as to an undivided one-half interest,
dated October 19, 1951 and Recorded November 27, 1951 in Book 2322 of Official Records, at Page
615, in the Office of the County Recorder of the County of Santa Clara, State of California, which lies
Easterly and Southerly of the following described line:

Beginning at a point in the Northeasterly line of the J.L. Woodward Subdivision as the same is
recorded in Book F of Maps, at Page 23 in the Office of the County Recorder of the County of Santa
Clara, State of California; distant thereon 28.00 feet Northwesterly from the monument located at the
intersection of the said Northeasterly subdivision line and the center line of Wilcox Lane (previously
called Jones Road and now called College Avenue); thence North 63° 31' East 68.08 feet; North 54°
23' 30" East 131.57 feet North 39° 58' 30" East 86.49 feet; North 26° 29’ East 146.13 feet; North 13°
08' East 64.44 feet; North 69° 28' East 165.55 feet; North 74° 11' 30" East 187.18 feet; North 54° 14’
East 41.56 feet; North 27° 15' 30" East 44.71 feet; thence North 88° 21' East 30 feet, more or less, to
the most Easterly line of the aforementioned Wilcox Lane or Road (now called College Avenue).

The fact that the ownership of said land does not include rights of access to or from the street,
highway, or freeway abutting said land, such rights having been relinquished by the document,

Recorded: August 9, 1954, Book 2933, Page 648, of Official Records

The fact that said land is included within a project area of the Redevelopment Agency shown below,
and that proceedings for the redevelopment of said project have been instituted under the
Redevelopment Law (such redevelopment to proceed only after the adoption of the redevelopment
plan) as disclosed by a document.

Redevelopment
Agency: Town of Los Gatos for the Central Los Gatos Redevelopment Project
Recorded: December 5, 1991, Instrument No. 11155292, of Official Records

Statement of Institution of Redevelopment Plan Amendment

Recorded: October 28, 2003 as Instrument No. 17444059 of Official Records

Any invalidity or defect in the title of the vestees in the event that the trust referred to herein is
invalid or fails to grant sufficient powers to the trustee(s) or in the event there is a lack of compliance
with the terms and provisions of the trust instrument.

If title is to be insured in the trustee(s) of a trust, (or if their act is to be insured), this Company will
require a Trust Certification pursuant to California Probate Code Section 18100.5. The
Company reserves the right to except additional items and/or make additional requirements after
reviewing said documents.

The herein referred to property appears to be free and clear of any Deeds of Trust or Mortgages.

Please confirm if this is the case.
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ITEMS: (

10.

11.

12.

13.

Note 1,

Note 2.

Note 3.

continued) Title No. 09-98204756-A-MC
Locate No. CACTI7743-7743-2982-0098204/56

Any rights of the parties in possession of a portion of, or all of, said land, which rights are not
disclosed by the public record.

This Company will require, for review, a full and complete copy of any unrecorded agreement,
contract, license and/or lease, together with all supplements, assignments and amendments thereto,
before issuing any policy of title insurance without excepting this item from coverage. The Company
reserves the right to except additional items and/or make additional requirements after reviewing said
documents.

Any easements not disclosed by those public records which impart constructive notice as to matters
affecting title to real property and which are not visible and apparent from an inspection of the
surface of said land.

Any facts, rights, interests or claims which a correct survey would disclose and which are not
disclosed by the public records.

"If an Alta Policy is requested, this Company will require an Inspection prior to the Close of Escrow."
END OF ITEMS

Property taxes for the fiscal year shown below are PAID. For proration purposes the

amounts are:
Tax Identification No.: 529-29-034

Fiscal Year: 2008 - 2009
1st Instaliment: $4,489.14
2nd Instaliment: $4,489.14
Exemption: None Shown
Land: $363,864.00
Improvements: $242,572.00
Personal Property: $0.00

Code Area: 03-191

There are NO deeds affecting said land, recorded within six (6) months of the date of this report.

The application for title insurance was placed by reference to only a street address or tax
identification number.

Based on our records, we believe that the description in this report covers the parcel requested,
however, if the legal description is incorrect a new report must be prepared.

If the legal description is incorrect, in order to prevent delays, the seller/buyer/borrower must

provide the Company and/or the settlement agent with the correct legal description intended to
be the subject of this transaction.
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NOTES: (continued) Title No. 09-98204756-A-MC

Note 4.

Note 5.

Note 6.

Locate No. CACT17743-7743-2982-0098204756

Effective March 1, 1979, there will be an additional $10.00 fee for recording a deed with a legal
description other than an entire lot in a recorded final map. If there are any questions, please
call your escrow officer or title officer.

If a 1970 ALTA Owner's or Lender's or 1975 ALTA Leasehold Owner's or Lender's policy form has
been requested, the policy, when approved for issuance, will be endorsed to add the following to
the Exclusions From Coverage contained therein:

Loan Policy Exclusion:

Any claim, which arises out of the transaction creating the interest of the mortgage insured by
this policy, by reason of the operation of federal bankruptcy, state insolvency, or similar creditors'
rights laws, that is based on:

(i) the transaction creating the interest of the insured mortgagee being deemed a fraudulent
conveyance or fraudulent transfer; or

(i) the subordination of the interest of the insured mortgagee as a result of the application of the
doctrine of equitable subordination; or

(i) the transaction creating the interest of the insured mortgagee being deemed a preferential
transfer except where the preferential transfer results from the failure:

(a)to timely record the instrument of transfer; or
{b) of such recordation to impart notice to a purchaser for value or a judgment or lien creditor.

Owners Policy Exclusion:

Any claim, which arises out of the transaction vesting in the insured, the estate or interest
insured by this policy, by reason of the operation of federal bankruptcy, state insolvency, or
similar creditors' rights laws, that is based on:

(i) the transaction creating the estate or interest by this policy being deemed a fraudulent
conveyance or fraudulent transfer; or

(i) the transaction creating the estate or interest insured by this poiicy being deemed a
preferential transfer except where the preferential transfer results from the failure:

(a)to timely record the instrument of transfer; or

(b) of such recordation te impart notice to a purchaser for value or a judgment or lien creditor.

If a county recorder, title insurance company, escrow company, real estate broker, real estate
agent or association provides a copy of a declaration, governing document or deed to any
person, California law requires that the document provided shall include a statement regarding
any unlawful restrictions. Said statement is to be in at least 14-point bold face type and may be
stamped on the first page of any document provided or included as a cover page attached to
the requested document. Should a party to this transaction request a copy of any document
reported herein that fits this category, the statement is to be included in the manner described.
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NOTES: (continued) Title No. 09-98204756-A-MC

Note 7.

Note 8.

Locate No. CACTI7743-7743-2982-0098204756

Wiring instructions for Chicago Title Company, San Jose, CA, are as follows:

Receiving Bank: Bank of America
275 Valencia Blvd, 2nd Floor
Brea, CA 92823-6340
ABA Routing No.: 026009593
Credit Account Name:  Chicago Title Company - San Jose Commercial
675 N. 1st Street, Suite 300, San Jose, CA 95112
Credit Account No.: 12353-81969
Escrow No.: (09-98204756-5L

These wiring instructions are for this specific transaction involving the Title Department of the
San Jose office of Chicago Title Company. These instructions therefore should not be used in
other transactions without first verifying the information with our accounting department. It is
imperative that the wire text be exactly as indicated. Any extraneous information may cause
unnecessary delays in confirming the receipt of funds.

Any documents being executed in conjunction with this transaction must be signed in the
presence of an authorized Company employee, an authorized employee of an agent, an
authorized employee of the insured lender, or by using Bancserv or other approved third-party
service. If the above requirements cannot be met, please call the company at the number
provided in this report.

END OF NOTES
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ATTACHMENT ONE
AMERICAN LAND TITLE ASSOCIATION

R

In addion to the Exeeptions in Schedule B3, vou are not insured
against loss, costs, attorneys” lees, and expenses resulting from
1. Governmental pohee power, and the existence or violation ol
any law or government regulation. This includes building and
zoning ordinances and also laws and regulations concerming:
+ land use
. imprn\\:nmnl.\‘ on the IEH“I
o land division
e cnvironmental prolection
This exclusion does not apply to violations or the enforcement
of these matters which appear in the public records at pelicy
date
This exclusion does not imit the zoning coverage described in
Items 12 and 13 of Covered Title Risks.
‘The night 1o take the land by condemning it, unless
o anotice of exereising the night appears in the pubhic records
on the Policy Date
e the taking happened prior to the Policy Date and 1s binding
on you 1 vou bought the land without knowledge of the
taking

2

In addition 1o the Exclusions, vou are not msured against loss,

cosls, attornevs' fees, and the expenses rcsuhing [ro

1. Any nghts, interests, or claims of parties i possession of the
land not shown by the public records.

2. Any casements or licns not shown by the public records. This
does not limit the hen coverage mn ltem & of Covered
Tutle Risks

2]

W B

.l

DENTIAL TITLE INSURANCE POLICY (6-1-87) EXCLUSIONS

Tile Risks:
that are created. allowed, or agreed to by you
that are known Lo you, but not to us, on the Policy Date-
unless they appeared in the public records
that result in ne loss 1o you
that first affect vour title afier the Policy Date — this does not
limit the labor and material lien coverage m liem 8 of
Covered Title Risks
Failure to pay value for your ttle.
Lack of a nght:
e 10 any land outside the area specifically described and
referred to in Item 3 of Schedule A
or
e instreets, allevs, or waterways that touch your land
This exclusion does not imit the aceess coverage n ltem 3 off
Covered Title Risks

Any lacts about the land which a correct survey would disclose
and which are not shown by the public records, This does not
limit the forced removal coverage in Item 12 of Covered
Title Risks.

Any water rights or claims or ttle o water in or under the land,
whether or not shown by the public records.
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ATTACHME

I ONE

(CONTINUED)

CALIFORNIA LAND TITLE ASSOCIATION STANDARD COVERAGE POLICY — 1990
EXCLUSIONS FROM COVERAGE

The [ollowing matters are expressly

this policy and the Company will not pay loss or damage. costs,

altorneys’ [ees or expenses which anse by reason ol

1. (a) Any law, ordinance or governmental regulation (including
but not limited o building and zoning laws, ordinances, or
regulations) restricling, regulating, prohibiting or relating
(1) the occupaney, use, or cnjovment of the Tand: (1) the
character, dimensions or location ol any improvement now or
hereafier ereeted on the land; (1) a separation in ownership or

a change in the dimensions or arca of the land or any parcel] of

which the land is or was a parl: or (1v) environmental
protcetion, or the effect of any vielation of these laws,
ordinances or govermmental regulations, except o the extent
that a notice of the enforcement thercot or a notice of a defect,
lien or cncumbrance resulting from a violation or alleged
violation affecting the land has been recorded in the public
records at Date of Policy.

(b) Any governmental police power nol excluded by (a) above,
exeept o the extent that a notice of the exereise thereol or a
notice of a defect, lien or encumbrance resulting from a
violation or alleged violation allecting the land has heen
recorded i the public records at Date of Policy

has been recorded i the public records at Date of Policy, but

not excluding from coverage any taking which has occurred

prior to Date of Policy which would be binding on the rights of
a purchaser for value without knowledge.
3. Detects, liens, encumbrances, adverse claims, or other matters:

y exeluded from the coverage off

2. Rights of emument domain unless notice of the exercise thereol

w

(a) whether or not recorded in the public records at Date off
Policy, but created, suffered, assumed or agreed o by the
insured claimant;

(b)ynot known to the Company, not recorded in the pubhc
records at Date of Policy, but known o the insured claimant
and not disclosed in writing (o the Company by the msured
claimant prior (o the date the insured claimant became an
mnsured under this policy;

(¢) resulting in no loss or damage to the insured claimant;

(d) attaching or created subsequent to Date of Policy; or

(¢) resulung in loss or damage which would not have been
sustained it the insured elaimant had paid value for the insured
morlgage or for the estate or interest msured by this policy,
Unentorecability of the lien of the insured mortgage becausc of
the inability or falure of the msured at Date of Poliey, or the
mability or fatlure of any subsequent owner of the indebtedness,
to comply with the applicable doing business laws of the state
m which the land 1s situated.

Invalidity or unenforceability ol the lien ol the insured
mortgage, or claim thereof, which arises out of the transaction
evidenced by the insured mortgage and 1s based upon usury or
any consumer eredit protection or truth in lending Taw

Any claim, which arises out of the transaction vestng in the
insured the estate or interest insured by this policy or the
transaction creating the interest of the insured lender, by reason
of the operation of federal bankruptey. state insolvency or
similar ereditors' rights laws,

SCHEDULE B, PART I
EXCEPTIONS FROM COVERAGE

This poihicy does not msure agmnst ioss or damage (and the Company wiil nol pay cosis, atiorneys’ fees or expenses) which anse by reason of-

1. Taxes or assessments which are not shown as existing hiens by
the records of any taxing authority that levie
assessments on real property or by (he publ

records.

Proceedings by a public ageney which may result m tuxes or

assessments, or notiees of such proceedings, whether or not
shown by the records of such agency or by the public records.

2. Anv lacts, rights, interests or elaims which are not shown by the
public records but which could be ascertained by an inspection

of the land or which may be asserted by persons n posscssion
thereof.

laxes or

3.

Fasements, liens or encumbrances, or claims thereof. not shown
by the public records

Diserepancies, conllicts in boundary hnes. shortage in area,
encrouchments, or any other facts which a correct survey would
diselose, and which are not shown by the public records.

(a) Unpatented mining claims: (b) reservations or exceplions in
patents or i Acts authorizing the 1ssuance thereol (¢) waler
rights, claims or title to water, whether or not the matters
exeepted under (a), (b), or (¢) are shown by the public records
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The following matters are expressly excluded from the coverage of

ATTACHMENT ONE
(CONTINUED)

AMERICAN LAND TITLE ASSOCIATION LOAN POLICY (10-17-92)
WITH A.L.T.A. ENDORSEMENT-FORM 1 COVERAGE
EXCLUSIONS FROM COVERAGE

this policy and the Company will not pay loss or damage. costs,
attorneys' fees or expenses which arise by reason of,

(3]

‘This policy does not insure against loss or damage (and the Company will not pav Costs, altlorneys

(a) Any law, ordmance or governmental regulation (meludmg
but not imited to building and zoning laws, ordinances, or
regulations) restricting, regulating, prohibiting or relating 10
(1) the occupancy, use, or enjovment of the hnd: (1) the
character, dimensions or location ol any improvement now or
hereafter erected on the land: (1i1) a separation in ownership or

a change in the dimensions or arca of the land or any pareel off

which the land is or was a parl, or (1v)environmental
proteetion. or the clfeet of any violation ol these laws,
ordinances or governmental regulations, except to the extent
that a notice of the enforcement thereol or a notice ol a defeet,
lien or encumbrance resulting from a violation or alleged
violation affecting the land has been recorded in the public
records at Date of Peliey.

(b) Any governmental police peswer not excluded by (a) above,
except 1o the extent that a notice of the exercise thereof or a
notice of a defeet. lien or encumbrance resulting from a2
violation or alleged violation affecting the land has been
recorded in the public records at Date of Policy.

Rights of eminent domain unless notice of the exercise thereof
has been recorded in the public records at Date of Pelicy, bul
not excluding from coverage any taking which has oceurred

prior to Date of Policy which would be binding on the rights of

a purchaser for value without knowledge.

Defects, licns, encumbrances, adverse claims, or other matters:
(a) created, suflered, assumed or agreed to by the msured
clammant;

(b)not known to the Company, not recorded m the public
records at Date of Poliey. but known Lo the msured claimant
and not disclosed in wniting o the Company by the insured
clammant prior o the date the nsured climant became an
msured under this policy:

(¢) resulting m no loss or damage to the insured clamant.

(d) attaching or ereated subsequent to Date of Policy (exceptto
the extent that this policy msures the prionty of the lien of the
instred mortgage over any statulory lien for serviees. labor or

W

6

material or to the extent msurance 1s afforded herem as to
asscssments for strect improvements under construction or
completed at Date of Policy): or
(¢) resulting i loss or damage which would not have been
sustained if the insured claimant had paid value for the insured
morlgage
Unenforeeability of the lien o the insured mortgage because of
the mability or lailure of the insured at Date ol Pohicy, or the
inability or [ailure of any subsequent owner of the indebiedness,
10 comply with applicable doing business laws of the state m
which the land 1s snuated.
Invalidity or unenforecability of the lien of the insurcd
mortgage, or claim thereol, wlhich arises out of the transaction
cvidenced by the msured mortgage und is based upon usury or
any consumer credit protection or truth in lending law.
Any statutory lien for services, labor or materials (or the claim
of priority of any statutory lien for services, labor or materials
over the lien of the insured morlgage) ansing from an
unprovement or work related to the land which is contracted for
and commenced subsequent to Date of Policy and 15 not
tinanced in whole or in part by proceeds of the indebtedness
seeured by the insured mortgage which at Date of Poliey the
insured has advanced or is obligated to advance.
Any claim, which arises out of the transaction creating the
interest of the mortgagee insured by this policy, by reason of the
operation of lederal bankruptey, state msolvency, or similar
creditors' rights laws, that 1s based on
(1) the transaction creating the mterest of the nsured mortgagee
being deemed a fraudulent conveyance or fraudulent transfer: or
(i) the subordination of the interest of the nsured mortgagee as
a result of the application of the doctrine of cquitable
.\‘Uh(\l'd}"llll()ﬂ‘. or
(i11) the transaction creating the interest of the msured
mortgagee bemng deemed a preferential transfer except where
the preferential transfer results from the failure:
(1) to tmely record the mstrument of transfer; or
(b) of such recordation to impart notice to a purchaser for
value or a judgement or hien creditor

The above policy form may be issued o aflord either Standard Coverage or Extended Coverage
In addition to the above Exclusions from Coverage, the Exeeptions [rom Coverage in a Standard Coverage policy wall also include the
following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

Taxes or assessments which are not shown as existing liens by
the records of any taxing authority that levies taxes or
assessments on real property or by the public records
Proceedings by a public agency which may result in taxes or
assessiments, or notices of such proceedings. whether or not
shown by the records of such agency or by the public records
Any [acts, rights, interests or claims which are not shown by the
public records but which could be ascertained by an inspection
of the land or which may be asserted by persons i possession
thereol,

Easements, liens or encumbrances, or claims thereot, not shown
by the publie records.

4

w

ces or expenses) which arise by reason of:

Discrepancies, conflicts in boundary Ines, shortage in arez,
encroachments, or any other facts which a correct survey would
disclose, and which are not shown by the public records.

(1) Unpatented mining claims: (b) reservations or exeeplions in
patents or in Acts authorizing the issuance thereof® (c) water
rights, claims or title 10 water, whether or not the matters
excepled under (a), (b) or (¢) are shown by the public records.

Attachment One {(11717/06)



ATTACHMENT ONE
(CONTINUED)

2006 AMERICAN LAND TITLE ASSOCIATION LOAN POLICY (06-17-06)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of
this policy. and the Company will not pay loss or damage. costs,
allorneys’ fees, or expenses that arise by reason ol
I (2) Any law, ordmance, permil, or governmental regulation
(including those relating to buillding and zomng) restricung,
regulating, prohibiting, or relating to
(1) the occupancy, use, or enjovment of the Land;
(nythe character, dimensions, or location of any
improvement erected on the Land,
(i) the subdivision of land; or
(iv) environmental protection:
or the effeet of any violation of these laws, ordinances, or
governmental regulations. This Exclusion 1(a) does not moduify
or limit the coverage provided under Covered Risk 5.
(b) Any governmental police power. This Exclusion 1(b) does
not modily or Timit the coverage provided under Covered
Risk 6
2. Rights ol emment domain. This Exclusion does not modify or
limit the coverage provided under Covered Risk 7 or 8
3. Delects, hens, encumbrances, adverse claims, or other matlers
(a) created, suffered, assumed, or agreed to by the Insured
Claimant;
(bynot Known to the Company, not recorded m the Public
Records at Date of Policy. but Known to the Insured Claimant
and not disclosed i wnting to the Company by the Insured
Clinmant prior 1o the date the Insured Clasmant became an
Insured under this policy;

6.

(¢) resulting in ne loss or damage (o the Insured Claimant;

(d) attaching or created subsequent o Date of Policy (however,
this does not modify or limit the coverage provided under
Covered Risk 11, 13, or 14); or

(e} resuling n loss or damage that would not have been
sustained il the Insured Claimant had paid value for the Insured
Mortgage.

Unenlorceability of the lien of the Insured Mortgage because off
the inability or failure of an Insured lo comply with applicable
doing-business laws of the state where the Land is situated
Invahdity or unenforceability in whole or in part of the lien of
the Insured Mortgage that arises out of the transaction
evidenced by the Insured Mortgage and 1s based upon usury or
any consumer credit protection or truth-in-lendimg law.

Any claim, by reason of the operation of federal bankruptey,
state nsolveney, or similar ereditors” rights laws, that the
transaction ereating the lien of the Insured Mortgage, is

() a fraudulent conveyance or fraudulent transfer, or

(b) a preferential transfer for any reason not stated in Covered
Risk 13(b) of this pohey.

Any lien on the Title for real eslale laxes or assessments
imposed by governmental authority and created or attaching
between Date of Policy and the date of recording of the Insured
Mortpage in the Public Records. This Exclusion does not
modify or limit the coverage provided under Covered
Risk [1(h).

The above policy form may be issued Lo atlord either Standard Coverage or Extended Coverage

In addition to the above Exclusions from Coverage, the Exceptions from Cove

rage 1n a Standard Coverage policy will also include the

following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

This policy does not insure ap

1. (a) Taxes or assessments that are not shown as exasting hens by
the records of any taxing authonty that levies laxes or
assessments on teal property or by the Public Records,
(b) proceedings by a pubhic agency that may result in taxes or
assessments, or notices ol such proceedmgs. whether or not
shown by the records ol such agency or by the Public Records.

2. Any lacts. rights, interests, or claims that are not shown by the
Publiec Records but that could be ascertamed by an inspection
ol the Land or that may be asseried by persons in possession off
the Land.

5
3

4

st loss or damage (and the Company will not pay cosls, attorneys’ fees or expenses) that anise by reason of

Iasements, hens or encumbrances, or clums thereol, not shown
by the Public Records.

Any encroachment, encumbrance, violation, variation, or
adverse circumstance atfecting the Title that would be disclosed
by an accurate and complete land survey of the Land and not
shown by the Public Records.

(a1) Unpatented mining claims: (b) rescervations or exeeplions in
patents or in Acts authorizing the issuance thereoll (¢) water
rights, claims or ttle (o water, whether or not the matlers
exeepted under (), (b), or (¢) are shown by the Public Records.
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‘T'he following matters are expressly excluded from the coverage of

ATTACHME

T ONE

(CONTINUED)

N LAND TITLE ASSOCIATION OWNER'S POLICY (10-17-92)

EXCLUSIONS FROM COVERAGE

this policy and the Company will not pay loss or damage. cosls,

attormey:

1

2

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys' [ees or expenses) which arise by reason of

2

fees or expenses which anse by reason of:

(i) Any law, ordinance or governmental regulation (including
but not limited to building and zoning laws, ordinances, or
regulations) restricting, regulating, prombiting or relating to
(1) the occupancy, use, or enjovment of the land; (1) the
character, dimensions or location of any improvement now or
hereafier erected on the land: (111} a separation in ownership or
a change in the dimensions or arca of the land or any pareel off
which the land is or was a part: or (1v)environmental
protection, or the effect of any viclation of these laws,
ordinances or governmental regulations, except to the extent
that a notice ol the enforeement thercol or a notice ol a delect,
lien or encumbrance resulting from a violation or alleged
violation allecting the land has been recorded m the public
records at Date of Policy.

(b) Any governmental police power not excluded by (a)} above,
except 1o the extent that a notice of the exercise thereof or a
notice of a defeet, lien or encumbrance resulting from
violation or alleged wviolation affecting the land has been
recorded i the public records at Date of Policy.

Rights of eminent domain unless notice of the exercise thereol’
has been recorded i the publie records at Date of Pelicy, bul
not excluding from coverage any taking which has occurred
prior to Date of Pohey which would be binding on the nights of
a purchaser for value without knowledge.

3.

Defects, liens, encumbrances. adverse claims. or other matters:
(a) created, sullered, assumed or agreed (o by the insured
claimant:
(bynot known w the Company, not recorded in the publie
records at Date of Pelicy, but known to the insured claimant
and not disclosed in writing to the Company by the msured
clammant prior to the date the msured claumant became an
insured under this pohey;
(¢) resulting m no loss or damage to the insured claimant;
(d) attaching or created subsequent 1o Date of Policy, or
(¢) resulting in loss or damage which would not have been
sustained 1f the insured claimant had paid value for the estate or
interest insured by this policy.
Any claim, which arises out ol the transaction vesting in the
insured the estate or interest insured by this policy, by reason of
the operation of federal bankruptey, state insolveney, or similar
creditors' rights laws, that 1s based on:
(1) the ransaction creating the estate or interest imsured by this
policy being deemed a fraudulent conveyance or fraudulent
transler; or
(i1) the transaction creating the estate or mterest insured by this
policy being deemed a preferential transfer exeept where the
preferential transter results from the failure:

() 1o tmely record the mstrument of wransfer, or

(b) of such recordation to impart notice to a purchaser for

value or a judgement or hen ereditor.

The above policy form may be issued to afford cither Standard Coverage or Extended Coverage
In addition to the above Exclusions from Coverage, the Exceptions from Coverage in a Standard Coverage policy wall also nclude the

tollowing 1%

Taxes or assessments which are not shown as existing liens by
the records of any taxing authority thal levies luxes or
assessments on real property or by the public records.
Proceedings by a public agency which may result in taxes or
assessiments, or notices of such prececdings, whether or not
shown by the records of such agency or by the public records.
Any [acts, nghts, interests or elaims which arc not shown by the
public records but which could be ascertamned by an mspection
of the land or which may be asserted by persons n possession
thereof.

s,
2.

ceptions from Coverage:

arEey b v

RAGLE

Easements, liens or encumbrances, or ¢claims thereol, notshown
by the public records.

Diserepaneies, conflicts in boundary lines, shortage i arca,
encroachments, or any other facts which a correct survey would
disclose, and which are not shown by the public records.

(a) Unpatented mining claims: (b) reservations or exceptions in
patents or mn Acts authorizing the issuance thereof, (¢) water
rights, claims or title to water, whether or not the matters
exeepted under (a), (b) or (¢) arc shown by the public records
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ATTACI

ENT ONE

(CONTINUED)

2006 AMERICAN LAND TITLE ASSOCIATION OWNER'S POLICY (06-17-06)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded Irom the coverage of
this policy, and the Company will not pay loss or damage, costs,
ullnmt,\ s fees, or eXpenses that arise by re
(@) Any law, ordinance, permil, or governmental regulation
{mduclmg those relating o building and zoning) mxmumk
regulating, prohibiting, or relating to
(1) the occupancy, use, or enjoyment of the Land:
(l])th character, dimensions, or location of any
improvement uwlcd on the Land,
(i11) the subdivision of land: or
(v} cnvironmental protection;
or the effeet of any violation of these laws, ordinances, or
governmental regulations. This Exclusion 1(a) does not modily
or limit the coverage provided under Covered Risk 5.
(h) Any governmental police power. This Lixclusion 1(h) docs
nol modily or limit the coverage provided under Covered
Risk 6
2. Rights of eminent demain. This Exclusion does not modify or
limut the coverage provided under Covered Risk 7 or 8.
3. Defeets, liens, encumbrances, adverse claims, or other matters
(a) created, sullered, assumed, or agreed to by the Insured
Claimant;

(bynot Known to the Company, not recorded in the Public
Records at Date of Policy, but Known to the Insured Claimant
and not disclosed in writing 1o the Company by the Insured
Claimant prior W the date the Insured Claimant became an
Insured under this policy;
(¢) resulting in no loss or damage to the Insured Claimant;
(d) attaching or created subsequent (o Date of Policy (however,
this does not modily or Iimit the coverage provided under
Covered Risk 9 and 10); or

(¢) resulting in loss or damage that would not have been
sustained i the Insured Claimant had paid value lor the Tatle
Any claim, by reason of the operation of federal bankruptey,
state insolveney, or similar creditors™ nghts laws, that the
transaction vesting the Title as shown in Schedule A, is

(a) a fraudulent conveyance or fraudulent transler; or

(b) a preferential transfer for any reason not stated i Covered
Risk 9 of this policy
Any lien on the Title for real estate taxes or ssments
imposed by governmental authority and created or atlaching
hetween Date of Policy and the date of recording of the deed or
other instrument of transler in the Public Records that vests
Title as shown n Schedule A.

The above policy form may be issued to aftord either Standard Coverage or Extended Coverage.

In addition to the above Exclusions from L()\’LI‘IL_L, the IZ

ceptions from Coverage in a Standard Coverage policy will also include the

following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys” fees or expenses) that arise by reason of!

1. (a) Taxes or assessments that are not shown as existing liens by
lIn records of any taximg authority that levies taxes or
assessments on real property or by the Public Records: (b)
proceedings by a public agency that may result m taxes or

: s, or nohices ol such proceedings, whether or not
shown by the records of such ageney or by the Public Records.

2. Anv luels, rights, interests, or claims that are not shown by the
Public Records but that could be ascertained by an inspection
of the Land or that may be asserted by persons in possession of
the Land.

Fasements. liens or encumbrances, or claims thereof, not shown
by the Public Records

Any encroachment, encumbrance, violation, varation, or
adverse cireumstance aflecting the Title that would be disclosed
by an accurate and complete land survey ol the Land and not
shown by the Public Records.

(a) Unpatented mining claims: (b) reservations or exceplions in
patents or i Acts authorizing the issuance thereof, (¢) water
rights, claims or title to water, whether or not the matters
excepled under (a), (b), or (¢) are shown by the Public Records.
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ATTACHMENT ONE
(CONTINUED)
CLTA HOMEOWNER'S POLICY OF TITLE INSURANCE (10-22-03)

ALTA HOMEOWNER'S POLICY OF TITLE INSURANCE (10-22-03)
EXCLUSIONS

In addition (o the Exceptions in Schedule 13, You are not msured agaimst loss, cosls, attorneys' fees, and expenses resulting from:

Governmental police power, and the existence or violation off

any law or government regulation. This includes ordinances,
laws and regulations concerning:

a. building 4
b. zoning
c. Land use
d. improvements on Land
c¢. Land division
f. environmental protection
This Exclusion does not apply to violations or the enforeement of
these matters 1f notice of the violation or enforcement appears in
the Public Records at the Poliey Date.
I'his Exclusion does not limit the coverage described in Covered 3
Risk 14. 15,16, 17 or 24, O
2. The falure of Your existing structures, or any part ol them, to

-

be constructed in accordance with apphe able building codes.

This Hxelusion does not apply to violations of butlding codes 1f

notice ol the violation appears in the Public Records at the

Policy Date.

The nghl 1o take the Land by condenning it, unless:

a. notice of exercising the right appears in the Public Records
at the Poliey D.llL_ or

b. the taking happened before the Policy Date and is binding
on You 1l You bought the Land without Knowing ol the
taking.

. Risks:

a. that are created, allowed, or agreed to by You, whether or
not they appear in the Public Records;

b. that arc Known to You at the Policy Date, but not to Us,
unless they appear in the Public Records at the Poliey Date;

c. that result in no loss to You; or

d. that first oceur afier the Pohiey Date — this does not limit the
coverage deseribed i Covered Risk 7, 8.d, 22, 23, 24
or 23,

Failure to pay value for Your Title

Lack ol a right

a o any Land outside the area speailically described and
referred o m paragraph 3 of Schedule A; and

b, m streets. allevs, or walerwavs that touch the Land.

This Exclusion does not limit the coverage deseribed in Covered
Rusk 11 or 18,

LIMITATIONS ON COVERED RISKS

Your insurance lor the lollowing Covered Risks is limited on the Owner’s Coverage Statement

as follows:

o Jor Covered Risk 14, 15, 16 and 18, Your Deductible Amount and Our Maximum Dollar Linit

of Liability shown in Schedule A

The deductible amounts and maximun dollar imits shown on Schedule

Your Deductible Amount

A arce as [ollows

Covered [Risk 14: 1.0¢

0% of Pohcy Amount

Our Maximum
Dollar ;
Liability

$ 10.000.00

Covered Risk 15:

Covered Risk 16

Covered Risk 18

or
$ 2.500.00
{whichever 1s less)

1.00% of Policy Amount
or
$ 5.000.00
(whichever 15 less)

1.00% of Policy Amount
or
3 3,000.00
(whichever is less)

1.00% ol Policy Amount
or
$ 2,500.00
(whichever s less)

$25.000.00

$ 25.000.00
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ATTACHMENT ONE
(CONTINUED)

ALTA EXPANDED COVERAGE RESIDENTIAL LOAN POLICY (10/13/01)
EXCLUSIONS FROM COVERAGE

The followmg matters are expressly excluded from the coverage of

this pohicy and the Company will not pay loss or damage, costs,

altorneys’ [ees or expenses which anse by reason ol
(4) Any law, ordinance or governmental regulation (including
but not hmited to zoning laws, ordinances, or regulations)
restricting,  regulating, prohibiting or relating to (1) the
oecupaney, usc, or enjoyment of the Land, (ii) the character,
dimensions or location of any improvements now or hereafier
ereeted on the Land; (iii) a separation in ownership or a change
in the dimensions or arcas of the Land or any parcel of which
the Land 15 or was a part; or (1v) envirommnental protection, or
the effeet of any wviolation of these laws, ordinances or

govermmental regulations, exceplt to the extent that a notice off

the enforcement thercof or a notice of a defect, lien or
encumbrance resulting from a violation or alleged violation
‘1llu.11nb the Land has been recorded in the Publie Records at
Date of Poliey. This exclusion dm\ not limit the coverage
provided under Covered Risks 12, 13, 14, and 16 of this policy
(1) Any governmental police power not excluded by (a) above,
exeept to the extent that a notice of the exercise thereof or a
notice of a defeet. lien or encumbrance resulting from a
violation or alleged violation affecung the Land has been
recorded m the Public Records at Date of Policy. This
exclusion does not limit the coverage provided under Covered
Risks 12, 13, 14, and 16 of this policy.

2. Rights of eminent domain unless notice of the exercise thercof

has been recorded in the Public Records at Date of Policy, but
not excluding from coverage any taking which has occurred
prior to Date of Policy which would be binding on the rights of
a pulchu».u for value without Knm\l;dgc

lJ(.iL,L,l\ IILI]‘; L.l'l&,lll]]['ll‘lllbt.\ J(I\LFNL Lhil!n\ or Ulﬂb] maiiers:
{a) cr cated, suffered, assumed or agreed to by the Insured
Claimant;

(b)not Known to the Company, not recorded in the Public
Records at Date of Policy, but Known to the Insured Claimant
and not disclosed in writing (o the Company by the Insured
Claimant prior to the date the Insurcd Claimant became an
Insured under this policy.

(¢) resulting in no loss damage o the Insured Claimant,

() attaching or created subsequent to Date of Policy (this
puragraph does not limit the coverage provided under Covered

9% ]

6.

Risks 8. 16, 18, 19, 20,21, 22, 23, 24, 25 and 26); or

(e) resulting in loss or damage which would not have been
sustaned 1f the Insured Claimant had paid value for the Insured
Mortgage

Unenforeeablity of the lien of the Insured Mortgage becausc of
the inability or failure of the Insured at Date of Policy, or the
nability or failure of any subsequent owner of the indebtedness,
to comply with applicable domng business laws of the state in
which the Land is situated.

Invalidity or unenforceability of the lien of the Insured
Mortgage, or claim thereol, which arises out of the transaction
evidenced by the Insured Mortgage and is based upon usury,
exeept as provided in Covered Risk 27, or any consumer credit
protection or truth in lending law.

Real property taxes or assessments of any governmental
authonty which become a lien on the Land subscquent 1o Date
of Policy. This exclusion does not imit the coverage provided
under Covered Risks 7. 8(¢) and 26.

Any claim ol invalidity, unenforceabihity or lack ol priority of
the lien of the Insured Mortgage as 1o advances or
modilications made aller the Insured has Knowledge that the
vestee shown n Schedule A 1s no longer the owner of the estate
or mterest covered by this policy. This exclusion does not limit
the coverage provided in Covered Risk 8.

Lack of priority of the lien of the Insured Mortgage as to each
and cvery advance made after Date of Policy, and all interest
charged thereon, over liens, encumbrances and other matiers
affecting the title, the existence of which are Known to the
Insured at:

a) "E ln. time of llu. advanee; or

UU J IlL, lll‘ﬂl. d !TIUU]I}L«J!.IUH 1‘0 Ilhiu\. ) llh. erms UI lllL ll'l\Lith
Mortgage which changes the rate of interest charged, if the rate
ol mlerestis greater as a result ol the modificaton than itwould
have been belore the modilication. This exelusion does not
Imnt the coverage provided m Covered Risk 8.

The lailure of the residential structure, or any portion thereol'to
have been constructed before, on or alier Date of Policy i
accordance with applicable building codes. This exclusion does
not apply 1o violatiens ol building codes 1l notice of the
violation appears in the Public Records at Date of Policy.
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Effective Date: 5/1/2008

Fidelity National Financial, Inc.
Privacy Statement

Fidelity National Financial, Inc. and its subsidiaries ("FNF") respect the privacy and security of your non-
public personal information ("Personal Information") and protecting your Personal Information is one of our
top priorities. This Privacy Statement explains FNF's privacy practices, including how we use the Personal
Information we receive from you and from other specified sources, and to whom it may be disclosed. FNF
follows the privacy practices described in this Privacy Statement and, depending on the business
performed, FNF companies may share information as described herein.

Personal Information Collected

We may collect Personal Information about you from the following sources:

* Information we receive from you on applications or cther forms, such as your name, address, social
security number, tax identification number, asset information, and income information;

s Information we receive from you through our Internet websites, such as your name, address, email
address, Internet Protocol address, the website links you used to get to our websites, and your activity
while using or reviewing our websites;

» Information about your transactions with or services performed by us, our affiliates, or others, such as
information concerning your policy, premiums, payment history, information about your home or other
real property, information from lenders and other third parties involved in such transaction, account
balances, and credit card information; and

* Information we receive from consumer or other reporting agencies and publicly recorded documents.

Disclosure of Personal Information

We may provide your Personal Information (excluding information we receive from consumer or other

credit reporting agencies) to various individuals and companies, as permitted by law, without obtaining your

prior authorization. Such laws do not allow consumers Lo restrict these disclosures. Disclosures may include,
without limitation, the following:

« To insurance agents, brokers, representatives, support organizations, or others to provide you with
services you have requested, and 1o enable us to detect or prevent criminal activity, fraud, material
misrepresentation, or nondisclosure in connection with an insurance transaction;

» To third-party contractors or service providers for the purpose of determining your eligibility for an
insurance benefit or payment and/or providing you with services you have requested,

e Toan insurance regulatory authority, or a law enforcement or other governmental authority, in a civil
action, in connection with a subpoena or a governmental investigation;

= Tocompanies that perform marketing services on our behalf or to other financial institutions with which
we have joint marketing agreements and/or

= Tolenders, lien holders, judgment creditors, or other parties claiming an encumbrance or an interest in
title whose claim or interest must be determined, settled, paid or released prior to a title or escrow
closing.

We may also disclose your Personal Information to others when we believe, in goed faith, that such
disclosure is reasonably necessary to comply with the law or to protect the safety of our customers,
employees, or property and/or to comply with a judicial proceeding, court order or legal process.
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Disclosure to Affiliated Companies - We are permitted by law to share your name, address and facts about
your transaction with other FNF companies, such as insurance companies, agents, and other real estate
service providers to provide you with services you have requested, for marketing or product development
research, or to market products or services to you. We do not, however, disclose information we collect
from consumer or credit reporting agencies with our affiliates or others without your consent, in conformity
with applicable law, unless such disclosure is otherwise permitted by law.

Disclosure to Nonaffiliated Third Parties - We do not disclose Personal Information about our customers or
former customers to nonaffiliated third parties, except as outlined herein or as otherwise permitted by law.

Confidentiality and Security of Personal Information

We restrict access to Personal Information about you to those employees who need to know that
information to provide products or services to you. We maintain physical, electronic, and procedural
safequards that comply with federal regulations to quard Personal Information.

Access To Personal Information/

Requests for Correction, Amendment, or Deletion of Personal Information

As required by applicable law, we will afford you the right to access your Personal Information, under
certain circumstances to find out to whom your Personal Information has been disclosed, and request
correction or deletion of your Personal Information. However, ENF's current policy is to maintain customers'
Personal Information for no less than your state's required record retention requirements for the purpose of

handling future coverage claims.

For your protection, all requests made under this section must be in writing and must include your

notarized signature to establish your identity. Where permitted by law, we may charge a reasonable fee to

cover the costs incurred in responding to such requests. Please send requests to:

Chief Privacy Officer
Fidelity National Financial, Inc.
601 Riverside Avenue
Jacksonville, FL 32204

Changes to this Privacy Statement

This Privacy Statement may be amended from time to time consistent with applicable privacy laws. When
we amend this Privacy Statement, we will post a notice of such changes on our website. The effective date
of this Privacy Statement, as stated above, indicates the last time this Privacy Statement was revised or

materially changed.
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